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Introduction

On February 1, 2017, Senate Republicans passed Senate Bill 5607, also known as the
Republican School Plan. This plan has a $1.4 billion dollar shortfall in school funding in
addition to robbing King County Schools of about $1 billion per year. On Monday,
February 6, 2017, at 3:30 pm the House Appropriations Committee will hold a public
hearing on Senate Bill 5607 and House Bill 1843 , also known as the Democrats School
Plan. Unfortunately, the Democrats School Plan also includes no additional funding for
schools and in fact is a shortfall of billions of dollars in school funding. In this article, we
will therefore look at why both the House and Senate bills fail to provide ample
school funding and what level of school funding is required by the Washington
State Constitution and the McCleary School Funding Decision. Please share this
article with other parents and teachers. Then come to the public hearing on February 6,
2017, oppose both bills and demand that our legislature provide ample school funding
as required by our State Constitution by focusing on the real school funding problem
and repealing billions of dollars in corporate tax breaks.

Every child deserves a quality education!

Why the Washington State Constitution Matters

Republicans and Democrats use our current unconstitutionally low level of funding as
the baseline to conclude that they are “increasing funding” for our schools. Current
inadequate funding is NOT the correct baseline. The correct baseline is what our
Constitution demands, what our Supreme Court demands and what the legislature has
promised parents and the Supreme Court for the past 8 years. Current law is not the
current level of funding. Current law is the prototypical school model — a model that
pinky promises an increase in state funding of more than $6 billion per year beginning in
the 2018 school year. Current State law also includes the Class Size Initiative 1351
which adds another $1.4 billion per year in addition to the $6 billion in the Prototypical
school promise. Thus, the correct baseline with which to compare the Republican and
Democrat plans is current funding PLUS $7.4 billion more per year.

Since both the Republican and Democrat plans provide no real funding source, both
plans are a cut in school funding of at least six billion dollars per year. Our Supreme
Court ruled that the Prototypical School model would meet our State Constitutional
Paramount Duty to amply fund our public schools.
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The legislature repeatedly promised our Supreme Court they would come up with this
money by the 2018 school year. What we are now seeing from both political parties are
“Bait and Switch” tactics reneging on year after year of empty promises by now
presenting hollow proposals which utterly fail our kids and ignore our State Constitution.

Here is a link to the Republican Plan, Senate Bill 5607 in case you would like to read it:
http://lawfilesext.leg.wa.gov/biennium/2017-18/Pdf/Bills/Senate%20Bills/5607-S.pdf

We have previously provided a detailed analysis of the drawbacks of the Republican
Plan which you can read at the following link:
https://coalitiontoprotectourpublicschools.org/latest-news/forty-reasons-parents-
teachers-should-oppose-the-republican-education-plan

In this article, we will briefly review the drawbacks of the Democrats plan and then
compare both plans to what is required by our State Constitution. We will then conclude
with a simple solution that would comply with our State Constitution without any major
changes to existing state law — simply by repealing a $5 billon per year tax break for the
super rich.

“Please vote for me
One more time...
I will find a way
To fund public schools
Next year...
| pinky promise!”

Insanity is voting for the same corrupt Olympia Insiders who created
The problem & then expecting them to fix the problem they created!

Drawbacks of the Democrats Plan
You can read the Democrats plan at the following link:
http://lawfilesext.leg.wa.gov/biennium/2017-18/Pdf/Bills/House%20Bills/1843.pdf

Here is a link where you can submit written comments about this bill:
https://app.leg.wa.gov/pbc/bill//1843

Page 1, Line 19 says that state funding must correspond to the cost of providing
students... In fact, what our Supreme Court has said repeatedly is that state funding
must correspond to the ACTUAL COST of providing students with an education. What
the McCleary lawsuit is all about is that there is a huge difference between what the
legislature currently provides for school funding and what we all know the actual cost of
school funding is. Our State Constitution and our Supreme Court require the legislature
to provide for the full, actual cost of funding our schools.
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Page 2, Line 36 says that the legislature will phase in a constitutional level of funding
over the next six years. This is similar to the stalling tactic the legislature used in 2009
when they approved the prototypical school model which acknowledges the actual cost
of running schools - but delaying funding for this model until 2018. Delaying funding the
actual cost of schools for six more years is not acceptable. Our Supreme Court has
repeatedly said that 2018 was a firm deadline. Our kids cannot wait for 6 more years to
have their constitutional right for an education to be delayed. The time to fund our
schools is now.

Page 8, Line 33 raises the minimum pay for starting teachers from the current $36K per
year to $45K per year. This is far below both the 2012 study and the 2016 study by the
State legislature both of which recommended raising the starting pay of teachers to
about $55K in current dollars. To finally address our Teacher Shortage crisis here in
Washington state would require an additional $2 billion per year and this is what our
legislature has been promising our Supreme Court ever since 2012. Now at the last
minute, the Democrats plan comes in and only offers $45K per teacher (which is only
one billion dollars in additional funding). Even worse, the Democrats proposal does
nothing to address class sizes and in fact may wind up forcing school districts to raise
class sizes if funding is not provided to pay these teachers. This comes at a time when
our kids are already forced to endure the highest class sizes in the nation. It has been
estimated that fairly paying our existing teachers would require about $2 billion per year
in additional revenue. Where is the $2 billion in additional revenue?

Page 10, line 14 describes the process for “rebasing” teacher salaries every 6 years.
This is little different from what the legislature did in 2012 — and then ignored — and then
did again in 2016 — and again has ignored. It does no good to set up a process for
adjusting the pay of teachers for inflation if the legislature keeps repeatedly ignoring that
process. What teachers need to stay in this profession is certainty that their actual
wages will keep pace with inflation and are not at the whim of being gutted by some
future legislature.

Page 13, Line 21 continues the current system of extremely high local property tax
levies which our Supreme Court found unconstitutional more than 30 years ago
precisely because it creates a system of property rich schools that can pass local levies
and property poor school districts that cannot pass local levies. This system of rich
schools and poor schools is unfair to our kids and unfair to local homeowners
who have seen their local property taxes more than double during the past 30
years as the levy lid rose from 10% in 1980 to more than 24% today. Our
legislature repeatedly promised our Supreme Court that this system would end by
2018. It is time to end this illegal and unfair system.

Page 18 to 21 outlines the Prototypical School model which reduces class sizes slightly
and provides things like school nurses and counselors in every school. Numerous
studies from the legislature and OSPI have concluded this will cost an additional $4
billion dollars. So where is the $4 billion we were promised for the 2018 school year?

Page 25 Line 18 continues to move the Class Size Initiative back to September 2022 .
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The Democrats Plan is No Plan at all

| agree with the Republicans in the Senate who have claimed that the Democrats plan is
not really a plan because it does not even mention how it will pay for the Prototypical
School model described in their bill. There is not one word in the Democrats plan about
actually providing any additional state revenue to fund our public schools. Governor
Inslee has proposed a “carbon” tax that would raise about one billion dollars per year
and a capital gains tax that would raise about a half billion dollars per year. Neither of
these are even mentioned in the Demcrats bill. Even if both were included in the bill, it
would not come close to actually paying for the bill — thus leaving a hole of billlions of
dollars in coming budgets — just like the Republican plan leaves a hole of billions of
dollars. | have repeatedly advocated for a new law requiring that any bill changing any
aspect of current state law must also define exactly how much the change will cost and
then provide a means for paying that additional cost. We need to end these fake bills,
shell games and con games if we are ever going to fund our public schools.

Empty promises of corrupt politicians
Problem Won't keep our schools afloat

Solving
101...

Determine
and fix
the Actual Cause
of the Problem.

In the bottom of the boat! ~

Comparing the Democrat Plan to the Republican Plan

This is going to be difficult since the Democrats have not yet really submitted any kind of
funding plan and since both the Democrats plan and the Republican plans are short
billions of dollars from being able to fund even current levels of class sizes. With this
understanding, let’s clarify the Republican Plan compared to current state spending.
Currently, state spending is about $9,200 per pupil. In addition, the state average is
$2,100 per pupil in local spending. There is also $1,100 per pupil in federal spending but
it is not proper to include this in total spending because the feds have all kinds of strings
attached to their gift and can remove it at a moments notive. Thus, the real total is about
$11,300 per pupil in state and local spending. This results in the highest class sizes
in the nation and the third lowest teacher pay in the nation adjusted for the cost of living
— which is partly why our Supreme Court has determined this level of funding to be
unconstitutional.
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Here is a chart provided by the Republican Caucus outlining how their plan compares to
current spending.

2017 Republican Plan for the 2018 School Year

School Year 2018 - 2019 Projected K-12 Funding Republican
Dollars in Billions Current Law Proposed Law  Difference LE".g’ SIWIH'B
State 59.7 $10.4 so7 IS ".g
Permanent Local Effort Levy (Ed Legacy)® 50.0 52.0 %2.0 < Eﬂ BES
Local Excess Levies® 52.2 0.0 (52.2) \i_ I
Dther Local 50.4 0.4 50.0 : out of
Federal 51.2 51.2 50.0 $2.7B
Total $13.5 $13.9 $0.4 Increase!
Per Student Currentlaw  Proposed law Difference
State 59,204 $9,837 5633
Permanent Local Effort Levy (Ed Legacy) S0 51,853 51,853
Local Excess Levies* 52,070 S0 (52,070)
Other Local 5387 5387 S0
Federal 51,130 51,130 S0
Total 512,791 513,207 417

https://app.leg.wa.gov/CMD/Handler.ashx?
MethodName=getdocumentcontent&documentld=5RPQiYXEnP0&att=false

By “Other Local”, | assume they are talking about fund raising from the local PTA . |
know that in my daughter’s school district (the Snoqualmie Valley School District) we
often had fund raisers to pay for books, paper and even entire teachers. Nearly all of the
fund raisers were to pay for basic education and to make up for the fact that the State
was refusing to pay the actual cost of funding our schools. Even with these fund raisers,
we still had the highest class sizes in the state and in the nation with 35 and even 40
kids in a class. It is not at all appropriate to include PTA spending in the total because it
varies across the state and is not a reliable source of revenue.

Looking at just the State and Local Levy part of the Per Pupil Proposed Law section of
the above table, the Republican Plan would raise the state contribution from $9,204 per
student to $9,837 per student (Actually Senate Bill 5607 says that the minimum state
guarantee is $10,000 per pupil - see page 7 line 29). The bill then replaces the current
average local levy of $2,070 (which varies across the state widely) to a consistent
$1,853 per pupil. Republicans claim that net effect is an increase in funding. But in fact,
it is a reduction in funding because they do not provide any way to pay the full cost of
the Permanent Levy or the increase in the State Per Pupil allocation. This shortfall is
more than one billion dollars or about $1,000 of each of our state’s 1.1 million students.
Thus, their actual plan is not $13,207 (which includes PTA money and federal money).
Nor is it even $11,300 current per pupil spending. Instead, it is a drop in funding about
$1.3 billion dollars - from the current level of $11,300 to about $10,000 per pupil. This
would require firing about 14,000 teachers.
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Even worse, the above table is not even remotely correct because the Republican Table
column for “Current Law” does not include the prototypical school commitments
promised way back in 2009 or the Class Size Initiative 1351 Commitments both of which
are still in current law. When these two commitments are added to the current funding
levels, even after subtracting the Levy ClIiff which is also part of current low dropping the
Levy Lid back to 24%, the actual current law is $9.7 billion plus $2 billion in local levies
(at 24%) plus $5 billion from the Prototypical Schools Promise plus one billion from the
Class Size Initiative or $17 billion. Thus, the Republican plan is actually a reduction
in funding of about $7 billion per year and a reduction in per pupil funding of
about $7,000 per student from the real current laws.

“There are plenty of days when | know someone needs help,
and | simply cannot get the time to talk with him or her
one-on-one before the bell rings.” 7t Grade Math Teacher

2012 What is a Protypical School and How Much Does It Cost?

The prototypical school model is simply a way to estimate how much it actually costs to
pay for an actual school. It includes not only the teachers but also a school nurse, a
school counselor, a Principal and office staff as well as the cook and custodian and
money to pay for books, paper and transportation to and from school. Schools are not
required to hire all of these people. But the money is put in place to pay for what a
“typical” school actually needs.

. 'f..a:‘ Many teachers

1 Now have more than
> q--{ 35 students per class.

gl f % With 5 periods per day,
Many teachers
Have more than

175 students per day!
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All of this stuff was defined (promised) in 2009 House Bill 2261 and then further refined
in 2010 House Bill 2776. The legislature commissioned a study of what all of this cost
and the study was completed in June 2012. Here is a table submitted to the legislature
on June 30, 2012 estimating the cost of the Prototypical school model over and above
the current cost of $9 billion per year:

Exhibit 23: Annual Fiscal Estimate to Implement 2776 and QEC Provisional Recommendations

Annual Fiscal Annual Fiscal
Estimate BEFORE Estimate WITH
Salary Salary

Recommendations | Recommendations

2776 Full Day Kindergarten 5162,836,000 $212,317,000
2776 K-3 Class Size Reduction 5554,028,000 707,063,000
2776 MSOC $594,145,000 $594,145,000
2776 Transportation 5110,000,000 $110,000,000
Total 2776 Statutory Requirements $1,421,009,000 $1,623,525,000
Grades 4-12 Class Size of 25 $281,675,000 $359,122,000
CTE and Skills Center Class Size $85,832,000 111,751,000
Poverty K-3 Class Size Reduction $114,420,000 $145,816,000
Poverty 4-12 Class Size Reduction $105,276,000 134,205,000
Principals $8,138,000 513,830,000
Librarians, Counselors and Health and Social Services $313,751,000 $400,679,000
Classified Staffing Levels $746,279,000 $1,044,495,000
Transitional Bilingual Program $53,792,000 570,176,000
Highly Capable Program $38,515,000 $50,246,000
Learning Assistance Program $466,275,000 5608,292,000
Total QEC Provisional Recommendations $2,213,953,000 $2,938,612,000
TOTAL ANNUAL FISCAL ESTIMATE 5$3,634,962,000 54,562,137,000

http://www.k12.wa.us/Compensation/CompTechWorkGroupReport/CompTechWorkGrou
p.pdf

The above does not include the cost of replacing the $2 billion currently spent on local
levies for basic education. When this is included the total recommended increase in
state revenue is $6.6 billion per year. Here is the quote from Page 49 explaining this:
“The annual fiscal estimate for the state to fully fund basic education, including the 2776
requirements, the QEC provisional recommendations, and the Compensation Technical
Working Group recommendations is $6.6 billion. As noted in the Levy and Local Effort
Assistance Report, $2 billion of local revenue is already being spent on salaries, staff,
special education, pupil transportation, and materials, supplies, and operating costs.”

Thus, the legislature and our Supreme Court have known since 2012 that the actual
cost of running our schools was more than $15 billion per year or about $15K per
student.
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2015 Actual School Cost according to our Superintendent of Public Instruction
Our former Superintendent of Public Instruction spent a couple of years doing his own
cost analysis of the Prototypical School or Actual School Cost. He submitted his report
to the legislature on Janaury 5, 2015. Here is his estimate of the actual cost over and
above the $9,000 per pupil the legislature is currently funding:

School year
Expenditure category 2015-16 2016-17 2017-18
Early elementary class sizes $197,705,030 $431,971,930 728,715,188
Later grades class sizes 152,377,454 345,212,696 527,356,311
Materials, Supplies & Oper. Costs 399,311,789 405,245,793 411,381,872
School/District support staff 360,415,667 718,885,504 1,078,501,720
Program hours 103,173,518 242,540,664 472,358,338
Professional development 105,901,790 237,026,250 398,792,466
Compensation 2,169,173,799 2,585,447,107 3,076,062,912
Grand total $3,488,059,048 $4,966,329,944 $6,693,168,806

You can see that he also included that for the 2017 school year, the actual cost was
about $6.7 billion more than the $9 billion currently being alloted by the legislature — for
a total of $15.7 billion. This did not include schood LI construction funding. We have a
$30 billion school construction backlog with half of our schools not even meeting the
health code standards. When this is added, at $3 billion per year for the next 10 years,
brings school operation and construction to an additional $10 billion per year or a total of
$19 billion per year.

This number is significant because our State Constitution clearly states that all matters
related to public schools shall be supervised by the elected Superintendent of Public
Instruction. Thus, it is not up to the legislature to determine how much the actual costs of
our schools is — it is up to the Superintendent of Public Instruction to determine the
actual cost. The actual cost is about $19 billion per year. Both the Democrats and the
Republicans are once again ignoring this actual cost.

How much to the McCleary Plaintiffs say it actually costs to operate our schools?
Because the legislature has been ignoring the actual cost of funding our public schools
for more than 20 years, in 2007, the McCleary Plaintiffs filed a lawsuit which they won in
2009 and which our State Supreme Court upheld in 2012. The McCleary plaintiffs have
consistently reminded the legislature and our Supreme Court about the fact that our
State Constitution has the clearest language of any State Constitution in the nation
regarding school funding. This language requires AMPLE funding as a PARAMOUNT
DUTY. Ample means more than just adequate. Paramount duty means the most
important duty.

Here is what the McCleary plantiffs said in their latest brief of August 2016:

“Levy reform in the form of a levy swipe does allow State officials to pat themselves on
the back and say they increased the State’s portion of our public schools’
unconstitutionally low level of funding. But it does not change that unconstitutionally low
level of funding. When the total pie is too small, “reforming” the size of two slices to
make one slice smaller and the other slice bigger doesn’t change the fact that the total
pie is too small...
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“Plaintiffs agree that the tax exemption sanction proposed by the Washington
Paramount Duty amicus brief would effectively exert the compelling pressure now
required to coerce defendant’s compliance with the lawful court orders in this case...
(The court should warn the legislature to either fully fund our schools as required by our
Constitution or) choose to have all tax exemption statutes enacted by the legislature
(instead of amply funding K-12 schools) suspended or struck down as
unconstitutional, effective the first day of the 2017-2018 school year.”
http://www.courts.wa.gov/content/publicUpload/Supreme%20Court
%20News/PlaintiffsConsolidatedAnswerToTheThree082916AmicusBriefs.pdf

20 Years of Out of Control Corporate Tax Breaks
Compared to School Funding
Annual $ Billions per WA ST DOR Tax Exemption Reports

$a0 | OUTOF CONTROL | .
$35 TAX BREAKS R —
s30 |ARE THE PROBLEM' =
$25
520
515
$10

$5

$0

2012 2016 2020
B School Funding ® Hidden State Tax Breaks

Here is the Plaintiff's previous brief also in August 2016:

“This Court’s January 2012 decision held that the State cannot declare “full funding” for
any component of the State’s basic education program if the State’s funding formula
leaves part of a school’s actual costs to implement that component unfunded... The
State assured this Court that ESHB 2261 required the State to implement new
compensation funding formulas as their technical details were established by ESHB
2261’s technical working group. e That technical working group’s June 2012 Final
Report determined the salaries needed to attract and retain competent K-12 personnel
required an over $2.9 billion/year compensation funding increase above the many years
of accumulating Cost Of Living Adjustments (COLAs) mandated by Initiative 732, and
stressed that “immediate implementation” is needed “in order to attract and retain the
highest quality educators to Washington schools through full funding of competitive
salaries... The State has long known that the actual cost of amply funding the basic
education mandated by Section 1 would require the State to increase State per-pupil
funding to at least $12,701 per student before adding inflation and capital costs. That's
the number consistent with the State’s own testimony and submission at trial. When the
approximately $2 billion cost of the additionaquirel classrooms needed to implement the
State’s K-3 class size reduction and all-day kindergarten components are included, that
figure rises to over $14,700 per student by the compliance deadline.
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“According to the State’s prior filings with this Court, its per-pupil funding for the
upcoming 2016-2017 school year is $9,024.55 That means State funding must
increase by over $5,600 per pupil to achieve the previously-noted over $14,700
per pupil amount. For the over 1 million kids in our State’s K-12 public schools,
that comes to an over $5.6 billion increase in school district funding for the next
year... The Supreme Court rulings in this case have repeatedly promised the school
children of our State that this Court will vigilantly enforce their paramount and positive
constitutional right under Article IX, section 1 to an amply funded education. Plaintiffs
ask this Court to keep that promise.”
http://www.courts.wa.gov/content/publicUpload/Supreme%20Court
%20News/PlaintiffsAnswerToTheStateAugust222016Filing.pdf

Thus, the McCleary Plaintiffs have claimed that the actual cost of funding our schools is
at least $14,700 for the 2017 school year- which would be more than $15,000 per pupil
for the 2018 school year. This converts to about $16 billion per year in total state
funding.

What does our Supreme Court think about the Actual Cost of Funding our
Schools?

Here is what our Supreme Court had to say about all of this in their decision, McCleary
versus State way back in January 2012 when they upheld the trial court ruling that our
schools were grossly underfunded. Note that they base their decision on how much it
costs to fund schools upon the legislature’s own prototypical school model:

“Detalls of the Prototypical School Model: SHB 2776... The 2010 legislature enacted
many of the QEC's recommendations into law with SHB 2776. LAWS OF 2010.. Most
importantly, SHB 2776 set forth the details of the new prototypical school model:
class sizes, staffing ratios, and a specific allocation for MSOCs on a per-student
basis. SHB 2776 also adopted many of the QEC's recommended enhancements to
funding levels. . First, beginning in the 2011-13 biennium, SHB 2776 required the
legislature to phase in increased funding for MSOCs to achieve full funding by the 2015-
16 school year. Second, SHB 2776 mandated that reductions in K-3 class sizes begin
during the 2011-13 biennium, with class sizes to be reduced to 17 students per
classroom by the 2017-18 school year. Third, the legislature was to phase in the new
transportation funding formula beginning in the 2011-13 biennium. Lastly, SHB 2776
required the legislature to continue phasing in full-day kindergarten to reach statewide
implementation by the 2017-18 school year. In addition to mandating these funding
enhancements, SHB 2776 expedited the deadlines for both the compensation work
group and the local funding work group, requiring their final reports six months earlier
than originally planned under ESHB 2261. SHB 2776 also gave the local funding work
group the specific task of reporting on options for the school districts' use of local levy
funds that are to come available as the State rolls out increased funding for MSOCs and
transportation... As we consider the remedy question today, we have the benefit of
seeing the wheels turn under ESHB 2261. It would be a mistake to disregard that
progress now and require the legislature to return to the drawing board....The
legislature has already developed a promising reform program in ESHB 2261.
Several state officials testified that full implementation and funding for ESHB 2261
will remedy the deficiencies in the prior funding system.”
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Thus, our Supreme Court accepted in January 2012, the legislature’s Promise to follow
through with actual funding for the Prototypical School Model by the 2018 school year.
During subsequent years, our Supreme Court held the legislature in comtempt for failing
to make adequate annual progress towards this goal of funding the Prototypical School
model by 2018. Here is a link to all the McCleary Briefs.
http://www.courts.wa.gov/appellate_trial_courts/SupremeCourt/?
fa=supremecourt.McCleary Education

There are more than 60 briefs and orders filed over the past 7 years. Please read them
all. The State legislature repeatedly “pinky promises” to fully fund the Prototypical
school model by 2018. The McCleary Plaintiffs repeatedly warn that the legislature is
not following through with their promises. The Supreme Court repeatedly states that
they are relying on the legislature to keep their promise.

Here is the October 2016 ruling by our Supreme Court where they again refer to the
pinky promise of the legislature that they will eventually fund our schools:

“The State urges that ESHB 2261 and SHB 2776 with the addition of E2SSB 6195
constitutes the “plan” this court required in its January 2014 order and the State asserts
that it is on pace towards fulfilling that plan... This court determined (in 2012) that
ESHB 2261 constituted a promising reform pacakge that if fully funded will
remedy deficiencies in the funding system... the State continues to promise -
we’ll get there next year... the court recognizes that the legislature has committed
itself in E2SSB 6195 to satisfying the State’s paramount duty by the end of the
2017 legislative session... in E2SSB 6195, the legislature committed itself to
enacting a fully complying program by the end of the 2017 session... the funding
sources and the necessary appropriations for the 2017-2019 biennium are to be in
place by the final adjournment of the 2017 legislative session.”
http://www.courts.wa.gov/content/publicUpload/Supreme%20Court
%20News/8436270rder100616.pdf

20 Years of Plunging School Funding

Washington State Public School Funding as a % of Income
US Census Bureau Public Education Finances Table 12
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This makes it very clear that the legislature promised to fund the prototypical school
model — all $16 billion plus during the 2017 legislative session and our Supreme Court is
expecting them to keep that promise by the end of this session. But that is not what is
actually happening. Neither the Republican Plan or the Democrats plan makes even the
slightest attempt to actually fund the prototypical school model.

State Law includes the Prototypical Schools Promise Plus the Class Size Initiative
The Prototypical School model promised to lower Class Sizes slightly by 2018. These
class sizes were further reduced by Initiative 1351 which would have put our class sizes
below the national average for the first time in more than 20 years of skyrocketing
corporate tax breaks. The Class Size Initiative set limits on the number of students per
class, based on grade level. For kindergarten through third grade, each class was
required to have no more than 17 students. In grades 4 through 12, each class was
required to have no more than 25 students. Implementing these size reductions would
require the hiring of approximately 15,000 new teachers and building more than 300
new schools.

The loss of state funding if Initiative 1351 is repealed has been estimated by the Office
of Financial Management to be about one billion dollars per year. This does not include
the cost of building new schools.
http://www.ofm.wa.gov/ballot/2014/Fiscal_Impact_Statement_I[-1351.pdf

Comparing Republican and Democrat Plans to Current Law

Here is the actual total per pupil funding under various proposals. Recall that current
state funding is $9.2 K per pupil plus $2.1 K per pupil in Local levies for a total of $11.3
K per pupil. Because the Republican Plan contains no additional source in funding but in
fact cuts funding by $1.3 billion, the total per pupil funding under their plan is about $10K
per student. The Democrats plan is not much better. In terms of actual funding (versus
empty promises), they roll back the Levy Lid over time to 24% instead of 28%. This
results in a loss of funding of about half a billion per year (from $2.5 B in 2020 levy to $2
B in 2020 levy). Compare this to the 2012 Funding study recommendation of an
increase of $6.6 billion and the 2015 OSPI study which concluded that the actual cost of
funding schools was $6 billion plus another $3 billion for school construction.

Per Pupil Funding Increase Funding Per year | Total Funding
Current Inadequate Funding ($9.7 billion + $2.4 billion) $11.3K
2017 Republican Plan Minus $1.3 billion $10.0 K**
2017 Democrats Plan Minus $0.5 billion $10.8 K
2012 State Leg. Report Plus $6.6 billion * $16.9 K
2015 OSPI Report Plus $9.0 billion * $20.3 K
Initiative 1351 Funding Plus $7.6 billion $17.9K
(1 billion per year over 2012

State leg. Report estimate)

2016 Spring Proposal $10.0 billion * $20.0K
(Double State School Funding

by repealing illegal tax breaks)
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* Includes $2 Billion to $3 Billiob per year in additional school construction funding in
order to begin to address the $30 billion school construction backlog.

**Eor comparison, Massachusetts Per Pupil funding is $15 K excluding federal funds
and excluding school construction costs. We note this because Republicans keep
saying that their plan is “like the Massachusetts model.” In fact, the real funding level in
the Republican plan is about 50% less than the Massachusetts model.

Here is a graph of the above table:

Cumparing School Funding Plans
State and Local Actually Funded Per Pupil Funding ($K)

0 $2 $4 $6 $8 S0 S12 S14 SI6 S8 50
Current Inadequate Funding [ 511 oo ihees

Three plans

2017 Senate Republican Plan [ 510 <<4J_ Comply with

Our State

2017 House Democrats Plan [N 511 Constitution!
2012 State Report Prototypical Model [ 517
2015 OSPI Report Prototypical Model e s20
Class Size Initiative 1351 [N 518
2016 David Spring Plan | 520

How do these funding options affect actual class sizes?

We currently have about 50,000 full time classroom teachers. This results in the highest
class sizes in the nation. Cutting a billion dollars would result in firing about 10,000
teachers. But in fact, a major problem is that teacher pay is way too low. It would take
about $2 billion to $3 billion just to increase teacher pay enough to retain our current
teachers. To actually reduce class sizes over and above this, would require an additional
$4 billion just for a minor cut in class sizes. To really cut class sizes, we would also need
to build hundreds of schools. This would require an increase of $6 to $10 billion per
year.
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Here is the actual class sizes under various proposals:

Actual Class Sizes K-3 4-6 7-12
Current Inadequate Funding 28 30 32
(Highest class sizes in the nation)
2017 Senate Republican Proposal 30 32 35
(Continue Highest Class Sizes in the nation)
2017 House Democrats Proposal 29 31 34
(Continue Highest Class Sizes in the nation)
Prototypical Model Funding 25 27 29
(Above National Average Class Sizes)
Initiative 1351 Funding 17 25 25
(National Average Class Sizes)
2016 Spring Proposal 14 15 16
(Double School Funding with class sizes based
on Finland model)
(Lowest Class Sizes in the nation)

Here is a graph of the above table:

Comparing School Funding Plans
State and Local Actually Funded Actual Average Class Sizes
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~J Our State
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Prototypicaltoce! | -
Class Size Initiative 1351 | 2
2016 David Spring Plan [ 15

The reason | want to cut class sizes in half is because studies in both Finland and the
US have concluded that cutting class sizes below 16 students per class will insure that
struggling students finally get the help they need to succeed in school. Dramatically
lowering class sizes is the only proven way to increase the graduation rate to more than
90%. This can easily be paid for by repealing illegal state tax breaks of the rich.
https://springforbetterschools.org/1-fully-fund-schools/why-ending-corporate-welfare-is-
required-by-the-washington-state-constitution
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2017 Governor Inslee School Funding Plan

| was really expecting that the Democrats would put forward a bill that enacted
something like Governor Inslee’s School Funding plan announced in December 2016.

In summary, the Inslee plan would increase state funding for schools by about $2.3
billion dollars in new revenue. Nearly all of this new revenue would go towards
increasing teacher pay with the starting pay raised to $55K which is what the 2012 and
2015 studies recommended. This $2.3 billion in new revenue would come from three
sources: a capital gains tax, a carbon tax and an increase in the “services” portion of the
Business and Occupation tax. His plan would also lower local property taxes by lowering
the levy lid from 28% to 24% which would reduce local levy revenue from $2.4 billion per
year to $2.2 billion per year. The net increase in state funding for schools would be
just over $2 billion with $2 billion retained in local levies. Combining this with the $9.7
billion in existing state funding for schools would bring the total to nearly $14 billion per
year or $13 K per student. Here is a link to his plan:
https://assets.documentcloud.org/documents/3238247/Inslee-Plan-by-District.pdf

Obviously, $2 billion in additional state revenue falls far short of the $6 to $9 billion
increase in state revenue required to pay the full actual cost of funding schools.

With no action, schools will loss $358 million in the coming school year due to an
automatic reduction in local levy funds. This would be the largest cut in school funding in
state history resulting in the firing of about 4,000 teachers — further increasing class
sizes at a time when our state already has the highest class sizes in the nation. The
House Democrats and Senate Republican bills are worse than rearranging the deck
chairs on the Titanic. These bills are about throwing every child on the boat overboard
and throwing our State Constitution in the water with them.

A Simple Solution to the School Funding Problem

It should be apparent by now that it will take an additional $6 billion to $9 billion per year
in State Funding in order to amply fund our public schools and comply with the
Washington State Constitution. Where will this $6 to $9 billion per year come from?

Even if the Inslee plan passed the legislature, which is highly unlikely, it would face a
referendum from the voters — who have already rejected a carbon tax. What is needed
is a school funding plan that protects the middle class and at the same time addresses
our real problem. While most voters do not know this, Washington state used to be 11"
in the nation in school funding. Even as late as 1996, Washington state was above the
national average in school funding as a percent of income. It is only in the past 20 years
that school funding has plunged far below the national average here in Washington
state. Why and how did this happen?

We also need to ask why school funding plunged even though state and local property
taxes doubled during this same time period. Some have claimed that there was an
erosion of the tax base due to declining sales tax revenue. This is true. However, all of
this revenue and more was made up by increasing and expanding the state Business
and Occupation tax. So where did all the money go?
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The answer is in tax breaks for the rich. These tax breaks increased 400% from $10
billion per year in 1996 to $40 billion per year today. It was not just the Boeing tax
breaks or the Microsoft tax breaks. We now have more than 700 tax breaks on the
books. $40 billion per year is simply too much. It is basic math. Giving away $40 billion
per year in tax breaks leaves nothing left to fund our schools.

Washington State Legislature... J

Leaves
Nothing
Left
To Fund
Public Schools!

These tax breaks to wealthy corporations not only leave us with too little money to fund
our schools, they are also illegal because they are a violation of several sections of the
Washington State Constitution.

“The legislature is prohibited
from enacting any special laws...
for granting corporate privileges.

(or) releasing or extinguishing

in whole or in part, the liability
or other obligation, of any person,
or corporation to this state..”

Article 2, Section 28
Washington State Constitution

So there are only two real options for providing $6 to $9 billion in additional revenue for
our schools — either the legislature will voluntarily repeal billions of dollars in tax breaks.
Or our Supreme Court should simply declare all of them to be unconstitutional. This
would give our legislature enough money to double school funding, hire thousands of
teachers, cut class sizes in half and build hundreds of new schools.
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Senate Bill 5416 Repealing the Tax Exemption on Intangible Property

Here is an example of repealing just one of these illegal tax breaks. Senate Bill 5416
would provide more than $5 billion in additional revenue per year. Here is a link to this
bill. http://lawfilesext.leg.wa.gov/biennium/2017-18/Pdf/Bills/Senate%20Bills/5416.pdf

| have written numerous articles on the amount of revenue that would be raised by
repealing this single tax exemption. Here is a link to one of these articles.
https://coalitiontoprotectourpublicschools.org/restore-school-funding/senate-bill-6093-a-
simple-solution-to-the-school-funding-crisis-in-washington-state

Washington state would take a bold step forward in correcting its notoriously regressive
tax structure through legislation introduced today by Sen. Maralyn Chase, D-Shoreline.
Senate Bill 5416 would eliminate the tax exemption on intangible personal property and
the business and occupation tax exemption on investments and dividends, exemptions
that benefit the wealthiest 1 percent of Washingtonians at the expense of the middle
class, the poor, and school children.“This is only a beginning to fix our upside-down tax
system, but it's a beginning,” Chase said. “This legislation says to all Washingtonians
that we recognize that our state places a disproportionate and unjust tax burden on the
middle class and the poor, and we’re not going to stand for it anymore.”

Washington'’s reliance on a sales tax means that middle-class and lower-case
households pay more than 10 percent of their net income in state taxes, while the
wealthy pay less than 3 percent of their income in state taxes, Chase noted.

“This egregious disparity in taxation runs contrary to Article VIl of the state Constitution,
which requires a uniform system of taxation,” Chase said. “Our Constitution requires that
the distribution of the burdens of taxation be uniform.”

Chase noted that intangible wealth, such as stocks and bonds, has come to represent
more than half of all property wealth that has a taxable location in Washington state.
“Taxing tangible property while exempting intangible property stacks the deck in favor of
the richest residents and businesses while forcing middle-class households to carry the
bulk of the load,” Chase said. “It’s time for the wealthiest Washingtonians to begin
to pay their fair share.”

558 5607 - CONCERNING EDUCATION . 2/1/17

SEN. MARALYN CHASE (D)
32ND DISTRICT, SHORELINE
WASHINGTON STATE SENHTE_
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Senator Chase spoke about this very issue on February 1, 2017 in opposing the
Republican Education plan. Here is what she said:

“We have a broken tax system... Every time we give another tax exemption, we increase
the tax burden on those who are still paying taxes. We say we do not have enough
money to pay to educate our children, but we have enough money to give forty billion
dollars out of our precious tax base for tax exemptions. We need to take a look at this
tax system and start paying for our Paramount Duty and that is to educate our children.”
Senator Maralyn Chase Senate Floor speech against Senate Bill 5607 February 1, 2017

End tax breaks
for the rich...
to fund schools,

hire teachers

& lower class sizes
so struggling students
can get the help they

need to succeed|

A Public Bank would also Save our Tax Payers Billions of Dollars

In addition to repealing tax breaks of the very rich, we need to stop allowing Wall Street
banks to corrupt our elections and run Olympia. Every year, we send more than $2
billion in precious tax dollars to Wall Street bankers. We could cut the cost of building
schools in half and save billions of dollars every year if we had our own public bank
simliar to the public bank of North Dakota. Senator Bob Hasegawa has introduced a bill
to create a public bank here in Washington state — Senate Bill 5464. Here is a link to this
bill:

http://lawfilesext.leg.wa.gov/biennium/2017-18/Pdf/Bills/Senate%20Bills/5464.pdf

Here is a website where you can learn more about the benefits of having our own public
bank:
https://washingtonpublicbankcoalition.org/

Here are four Reasons a State Bank is Right for Washington

1. Keeps our tax dollars in our state, working for us rather than as a profit tool for Wall
Street.

2. Cuts Wall Street bonds (profits). By borrowing from ourselves we can invest in critical
infrastructure projects like roads, schools, affordable housing, water and sewer projects.
We could also offer student and small business loans, and other uses for the public
good.

3. It is a proven approach. North Dakota has successfully run a state bank for nearly a
century, and reported its 12th consecutive year of record profits for the people.

4. Create Jobs. The Washington Investment Trust would partner with local institutions
and non-profits to develop long term economic stability and create more jobs across the
state.

There will be a hearing onthis bill on Tuesday February 7, 2017 at 8 am.
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State Bank
Public Hearing

Tuesday, Feb. 7

at 8 a.m.
Senate Bill 5464

Financial Institutions & Insurance Committee

If you cannot attend this hearing, here is a link to submit comments in favor of this bill:
https://app.leg.wa.gov/pbc/bill//5464

Conclusion... How did we get into this mess in the first place?

In summary, both the Republican and Democrats plans gut hundreds of millions of
dollars from our school funding at a time when our schools are already among the
lowest funded schools in the nation as a percent of income. This is also at a time when
our legislature gives away more than $40 billion per year in tax breaks for the rich. In
fact, the largest of these tax breaks goes to none other than Bill Gates — the richest man
in the world, who get a billion dollar tax break thanks to being exempted from paying
property taxes on his $100 billion in intangible property!

Thats right — we are forcing our kids to be packed into grossly over-crowded classrooms
just to give the richest man in the world another billion dollars per year. How can this be
possible?

We do not protect our schools by destroying them. We do not encourage economic
growth by handing all of our money and power over to a few billionaires. We need to do
more research. But more than that. We must learn how to have more common sense.
We must find a way to recognize and overcome the corporate propaganda that now
surrounds us and dominates us to the point of controlling the very words we use to
speak. Take for example, the words “Ed Reformers.” These are not people who want to
change and improve our education system. They are people who want to destroy our
educational system. But instead of calling them out for what they really are, Ed
Destroyers, we — the victims of their attacks — continue to call them “Ed Reformers.”

As a result, we have become like fish swimming in a polluted ocean of lies — hypocrisy
piled on top of lunacy — which prevents us from breathing in even a single morsel of the
truth. We must either jump out of this polluted pond of deciept or suffer the slow death of
our democracy. Will we wake up and jump out before it is too late?
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One can only continue to tell the truth — and hope against hope that one day, more
people will develop the capacity to hear the real truth, wake up to the lies that surruond
them and rebel against their corrupt corporate masters that have enslaved them. As it
says in the Bible, “The truth will set you free.” But only if we restore the capacity for
recognizing the truth when we hear it. And only if we retain the courage to speak the
truth when we know it.

As George Orwell once said, “During times of universal deceit, telling the truth is a
revolutionary act.” Before we can have any kind of real revolution, we must first learn to
recognize and tell the truth. If we are to be tomrrow’s freedom fighters, then today we
must spend more time in the library to better understand our real problems, our real
enemies and our real options for a better future. We cannot organize if we do not know
where we have come from. And we cannot lead if we do not know where we are going.
We cannot fund our public schools if we try to blindly choose between the extremely bad
plan offered by Republicans versus the equally bad plan offered by Democrats.

Today’s problems go beyond right versus left. The real issue is right versus wrong, truth
versus lies, honesty versus deceit and reality versus deliberate distraction. Today’s
debate has divorced itself from reality by becoming an artificial conflict between the
billionaire funded lies on the right versus the billionaire funded lies on the left. No where
in this war of words is there room for real problems or real solutions.

The real needs of our children for an education have been replaced by the insane drive
for greed of the billionaires while the corrupt corporate media tries to decide which set of
ideas is the lesser of two evils. We must learn to reject the evil on the right and the evil
on the left and instead seek that which is not evil at all. We must learn to seek out
solutions that address the actual causes of our economic and political problems. We
must advocate for real solutions that actually solve problems rather than putting
bandaids over what is now an open heart wound. If the problem is too many tax breaks
for the rich, then we have to have the courage to say that the problem is too many tax
breaks for the rich — and then to demand that those illegal tax breaks for the rich be
repealed.

So here is what | am hoping you will do. First, email, forward or share this article to
every parent and teacher you know. Second, show up for the public hearing in Olympia
on Monday, February 6, 2017, at 3:30 pm the House Appropriations Committee. Sign in
to testify against Senate Bill 5607 and against House Bill 1843. If you cannot make it to
the hearing on Monday, then use this link to submit written comments against House Bill
1843. https:/lapp.leg.wa.gov/pbc/billli1843

If you have any questions, feel free to email me. Together, we can and will restore
funding for our schools so that our kids can get the help they need to succeed in school
and succeed in life.

Regards,

David Spring M.Ed.

Coalition to Protect our Public Schools
springforschools@gmail.com
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